17-08 9% MON 18:30 FAY 093 2323739 RECEF 2o
PEU2N

Poccuicko-EBpornedcknit LeHTP aKOHOMUYECKOR NMORUTUKK
101000 Moekaa, MoTanoscknui nepeynok. oM 5, ¢cTpoerne 4
Ten (+7-503) 232 38 15, axc (+7-503) 232 37 39

AECTUTY T SKOHOMUMECKUX NEOTem
Nepexogrere NepuoLa

AupekTopy

r-Hy lahpapy E.T.

CrO4HO

YEORABNME TTOL 1My ROBY™.

Wmes vecTs BoicnaTte Bam meropanaym npodeccopa Wapng Beinnowa 06 namMeHeHnax
B BKOHOMUSBCKSH NONUTHKE T1RaBATENBCTBA, NPOBEOEKHEIX CEICAHS ¥ O BOSMOXHbIX
daNsaeuiy JeHCTRUNY., Pyccriit nepesosd GyaeT esicNan B DMLY BDMA.

An Ny Hgnm
Esponeiokait VichonHuTeRaqni Jupesico

DAHBACUPOBEHME HACTOSENS NCUEKT OCYLLECTENEHD B DamaX Tasuc - nporsamybl EBpoiedckero Cowsa,
KOTCSAR COSEURTBYET DATRUTUIO Bbl IOWHCH ILOHOMUKM v JeMEKDaTUK & HODR X HE32BUCUMBX T LCYIapCTBax
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After the jump: a soft 1anding

The ma;or changes it menetary and exchange rate nolicy announc=d todav are a
WEICUME step. .The very wide 6-9.3 pand. the sliminzuon of the minibands and the
stspension of markets are an excetlent beginning. Debt restructuring !5 more
dengerous ds 't may i22ve a long-lasting nagatve image on Russia's credit-worthiness
Baming foreigners from buving GKOs 18 surpnising and unhelpful.

This 18 not zhe end of acnion as manv adnue: ous evenis may still happen and icad 1o a
ternple outcome, The Ivilowmng maior immediate questions arise’

Soft lupding

Trne Rubie has to fing a new equinbrium pomnt. It would be wdeal tc settic in the 7.5-8
range. The CBR shouild apsotutely refiain from any staicment about what 1t sees as 2

desired value hut 1t could Intervene silentlv ang wi‘th grea: aircumsrection. There
siouia e noe official Gaily rate at alj. the market will develop its own fixing.

The maror risk 15 a rapid Iai of the Ruble. To reduce the chance of & continued attack.
specuiation aiast be made sxpensive. Twe instrainents can be used 10 that effect

2. 12a% On wmSroanik and wnoleszle exchange marke! transacuens

- UBK mrerventions dergned to qestabinze spec.nauou rno CBR im.ervenuens when the
markea: moves rapidiyv followed by a strong intervention when the marker has slowed
J( WT:
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interest rates showid be allowed 1o move down very siowly.
Banhing sysiem

Tie deprecizuon mev hurt danks and some mav find themselves on the verge of faijurc.
Tre CBR' § comm TMEN! 13 1C 1he banxing svstem. not 10 indindual banks Barks that
ial i should be unmediiely put m recerversinp and then up for auction sale at whatever
price can ve terched on the marker. Former owners and managers of faled banks

s

houid Jose conirol of the new insutuuons that emerge Foreign banks must pe aliowed
1 g and be trewted vairiy.

The irierpany market ?\.A i “: & eftadiichad, cur the CER can teio aomo time t¢ do &
neiht since the credis mark s in snambies anvway. This is tiie time 10 estadlish bank
SQURaness Criteria as those e a.busne(_ bv the Basic Comnuitce. Access to the

interbank market shouid be timted to banks which sausty pre-spec:fied critena



